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RULE CAPTION
Updates Oregon Intrastate Offering Exemption rules to comply with federal changes to intrastate advertising
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RULE SUMMARY

In January of 2015, the division adopted rules allowing Oregon small businesses to raise capital without having to register their securities.
Businesses can take advantage of the exemption from registration if the offering is conducted entirely within the borders of the state and
adheres to specific advertising restrictions based on the Securities and Exchange Commission's (SEC) Rule 147. On April 20, 2017, a new
rule, Rule 147A, became effective. Rule 147A allows issuers to advertise offerings to residents of the state in which the issuer has its primary
place of business even if that advertisement reaches residents in other states. Incidental advertising is permitted so long as sales are
restricted to in-state residents only and particular disclosures are contained in the advertisement. Rule 147A made a number of changes to
modernize the rules governing intrastate offerings. The changes to the federal rules leave Oregon with more stringent requirements than those
at the federal level. The division is proposing these temporary rules in order to avoid confusion amongst issuers who may believe that
changes at the federal level automatically carry down to Oregon's intrastate offering rules. Issuers that do not comply with Oregon's rules risk
losing access to the Oregon exemption ultimately resulting in selling unregistered securities. The sale of unregistered securities can result in
investor lawsuits and civil penalties. Without this temporary rule Oregon issuers could be prejudiced.
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